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Subprime Lending Crisis In The United States 
Vinokurova Natalya (2018) “Failure to learn from Failure: The 2008 Mortgage Crisis as a Déjà vu of the Mortgage Meltdown of 1994” The U.S. Underwent a Mortgage crisis referred to as the Mortgage- Backed Securities. In the project, investors were requested to invest in the bond securities as bond. The project was carried by the government so that they would have seen all the baby boomers own a house. Since the government was aimed at providing cheap and long loans, it prolonged the payment period time to even thirty years. This was opposed to the mortgages that the banks offer at a period of twelve to fifteen years. Majority of the people applied for the bonds and this saw them own a house. The main problem in this project was the policies that the government set. They allowed people to apply for long term mortgages. This with no doubt lowered the amount of profit earned by the investors as a return. Another major problem that arose was that the borrowers were allowed to miss some period of payment without penalties hence making the collection of the revenue generate a problem.
The borrowing was too much for the banks and they could no longer hold it. They had run out of cash and the only amount available was circulating with the people on the normal recovery. It was then declared that the government was in crisis and the loans should be paid at a higher rate to counterbalance the strains experienced. The crisis was not the first one since the country had experienced another crisis in the ’90s.
According to Mathew Frankdel (2018), “Crisis in the United States?” he describes how the government has done it again. The government has offered automobile loans where the loans are cheaper and take a longer period to be due. This was a similar case that happened back in the year 1997 and 2018. Mathew asks the question to try and figure out whether the government has a better plan the previous times.
Mathew expresses his fears by stating that the subprime loans which a long- time and cheap are slowly becoming bigger in the market today. This has seen Subprime do intensive borrowing to try and see whether the loans could be more as compared to the one then ($20.6 billion) auto loans. The moves have then created a peculiar observation which the investors are now more careful than before. On average bases the new cars owned should have a payment plan of fewer than 64 months. This move by the government saw a rapid increase in the number of vehicles along the way. The number of new vehicles rose to more than 61%. Mathew compares the mortgage crisis and the auto crisis and finds out that the auto crisis could be worse. This is determined by the fact that the mortgage was an appreciating asset while the automobiles are depreciating assets.
 This time around the government has a plan and we are likely to be more equipped to handle the crisis. This would then help reduce people’s life strain. The government this time around have come up with a strategy where they would still offer longtime cheap loans though it would regulate the number of borrowers. 
The risks of the crisis have been seen to go down since some major investors such as the Wells Fargo has also dropped the rate of borrowing with an approximate of 10%. As a result, people have regained some hope though they should not fully say the crisis cannot repeat itself.
As I conclude, it is crucial to note the government especially the U.S. takes such big risks so that they can be able to help people in their community. Since the government cannot give individual money, they set aside such a programme which would see the people gain one asset at a time. Indeed when examined well, the project is the most beneficial to both the middle class and the high class. This because the car owners are required to invest in such kind of mortgage and realize the return on their money other than keeping it in the bank. As said earlier it helps the middle-class gain properties at a younger age.
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